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Comments

Fibruary 2000 wae fourth dull momth in 2 row for squity imvestoes at local
Thosurses. Vokimes, sk ||lu:-|\.'|-l thies imomihs, weres exibeer b o comoondraied
in Ehsird-gier slocks as m eators redrained from activedy participating
it e marked. Foreign wkinm wias betler tian previous month with
me=t FIFL Rgures showing an inflow of 16,7 mn doflars for the month. of
Februany.

Resigination of Finance Minister, finalization of capital gains tax siructure
tar upenming budget and clash betwien exeoative and judicdany. which
nearly trggered a political flasco were the events that marked the outgoing
month. Though the latter lesue was peace fully resolved during the month
ty on appeintment of mew Finance binkster and implementation
"'|'|II'|‘~ tax contin uerd l:l"l'n'll.ll'll I:I'l. ITT hl.'l' .“.HJ. “hl.lll:. Wi 'H-'||:I'h"'1‘~l.'|.|

mmlh I|r|-d. "L TEvisw 1|,1|'15.II -h ..lppl'r'
alit p..fl'-..-'manu “*--.' ]h‘l bazic pn.nt-. O since inceptian h..-,;. ABL ‘1

reflects an |||,I:'~cr||||lr|\¢u e oy 2 hansis poinds

During, February the fund increased its exposure in Cement sector while
exposure in Fer filizers was sk Hghtly reduced. Higher than expected cement
sales, possible morease in middbe-eastern cement prices amd news abowt
Inclion gevernment levying excise duty on cement exporbs abumeld abtract
somi atterition in the sectar, which underperformed the broader index in
recent past. Exposure im Fertiliers {Engro and Dawood Hercules maindy)
vizs reduced as part of a tactical move. The best exposure will likely be
rebaiilt as ard when the opportunity arises.

W antirue bo |t Pakistan: market in spite of all thee negatives highlighbed.
We belicve current doibts on macro outleok is mainly an account of fFear
that prom sl foreign fowvs will it materinlize, Given secent |,||:|:1*-=t¢- in

TS ||||~!_|'|| vE IF vl Iqr'L "]"l,-'r||1||_:|'|l| im tribal areas vee fimd it likely that he
preavised flosws, though may get delayesd, will protect the down-side rigk
ta ecomomy. Seourity situation has considerably improved over past few
wieks and will soon get noticed by both local and foreign investors. Trading,
at forward PE of 5.2 Himes and offering a dividend yiekd of e b any correction
in the market only makes the loral stecks more atiractive. Mea rly 65% of
ABL-SF comprises of slocksisecioms that are direcily hecdzed v.‘u..,.lLl‘|| enilatiom
andior rupes depreciation while more than 85% of fund combaing sbocks
that historically have beaten the inflation. Corporate results for period
ended December 31 2009 have been exceptionally good with bath blue-chip
amed vl cap sbocks su Tprising inw hlm:.l'::\.-' and large. Weakness in market,
thogs, 1= i d riven ancd mot fendaemenals deiven. We comblrmee b reooommomend
selective exprosure in equities to our inveslors

Investment €

ABL-SF aimes o png 5] I1ir|1:'r Ii.'\k'\-}ll]jl.l.‘\h.'\l redums b Ehe imvestors
by ||:|-.!"1I|:|1;_ in diversificd portholio of 4-.:|1.1ill.' imstruments offering
capital ;_‘.1||1~.:|m.: dividlends

Investment Committee Members;
1. Sulaiman 5. Mehdi - COO & Company Secretary

2 Kamran Aziz - Fund Manager
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Lladsd: [D21) 177 -ABL-ARC [1T1-225 242) Email: contactus@ablame, com Wisharie: wew ablame com

Disclaimer

This IJI:I|J|I.i.J|I|IrI is hot intormational purposes only and nothing herein should be construed as a

soicitation, recommendation or an offer te buy or sell any fund Al investments in mutual funds are HABL ﬁSSEt Manﬂgement
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