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ABOUT

The objective of ABL Income Fund is to earn superior risk adjusted rate of return by investing in a blend of short, medium, and long-term instruments,
both within and outside Pakistan.

FUND MANAGER'S COMMENTS - ABL INCOME FUND

ABL-IF TylEld&d an annualized return of 10.61% compared to 12.03% last month. The reduction in profit is due to a continuous fall in TDR rates during the period and increased
volatility in Treasury Bills yields. The benchmark return increased to 12.50%, a 47 bps increase, due to liquidity shortages in the money markets on account of Ramadan Fiscal Outflows
and Budgetary borrowing by the Government; however these had limited impact on TDR rates as banks showed reluctance in accepting expensive TDRs. Your fund, despite being
liquid earned better returns as compared to the industry wide average of its peers.

A Discount Rate cut of 100 bps was announced in the much awaited Monetary Policy Statement (MPS) during the month under review. Although market sentiments had mellowed
due to the delay in the initial MPS announcement from July to August, however improvements in latest inflationary figures led market pundits to contemplate a heavier cut, thus
yields adjusted towards a probable cut of 150 bps. A cut of only 100 bps in the Discount Rate had an adverse impact and led to an immediate increase in yields thereby impacting
mark to market prices of T-Bills. Furthermore, liquidity shortages exacerbated the situation thereby bestowing heavy volatility in the market. In the two auctions held during the
month, 1-Year T-Bill cut offs increased by 56.73 bps, compared to the preceding months cut off.

Economic woes have led to a scenario where investment avenues have become meager and risks have multlphed Thus on the back of heavy budgetary borrowing, Sovereign Debt
instruments are the most secure and sought after investment product. Anticipated improvements in economic conditions on account of enhanced Foreign Inflows in the form of
investments and support funds, predict a further cut in the Discount rate. This is likely to '}-1&1(] handsome gains on investments in Sovereign Debt instruments. ABL-IF is presently
maintaining a conservative T-Bill portfolio and readily invests in the Money Markets in both clean and against Government Securities to various Financial Institutions.

PERFORMANCE

ABL Income Fund Since Launch | July 2009 | August 2009

Annualized Performance (%) * 13.97% 12.03% 10.61%

Benchmark: (Average 1-Month KIBOR%) 13.26% 12.03% 12.50%

Profit on Rs. 100,000 invested** 13,200 969 860

* Returns are net of management fee & all other expenses
** Represents cumulative profit for the respective periods
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Minimum Subscription Growth Unit : Rs. 5,000/-
Income Unit : Rs. 50,000/-

Helpline 0800 ABL-AM (0800 225 26)
UAN: (021) 111-ABL-AMC (111-225-262)

Email: contactus@ablamc.com HABL Asset Management

Website: www.ablamc.com Discover the potential




