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REPORT OF THE DIRECTORS
OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL Stock
Fund (ABL-SF) is pleased to present the un-audited Condensed Interim Financial Statements of ABL-SF for
the period from June 28, 2009 to March 31, 2010.

ECONOMIC PERFORMANCE REVIEW

3QFY10 reflected resurgence in inflation due to rise in oil and commodity prices and consequently dampened
market sentiments towards possible decline in interest rates. The SBP, in its bi-monthly MPS announcements,
maintained its Discount Rate at 12.50% citing the above reasons. Exacerbating the situation, IMFOs 5th Tranche
disbursement was delayed due to complexities surrounding the implementation of VAT. Moreover conditions
associated with the disbursement include a rise in electricity tariffs which has received strong opposition as well.
Moreover the mounting Circular Debt Issue is impeding economic recovery.

Foreign currency reserves have remained strong; however trade deficit figures have risen again owing to heavy
oil imports during the period. The fiscal deficit target of 4.9% has been revised to 5.0 B 5.5% of GDP to
incorporate higher security related expenditure and mitigate shortfall in revenue collection. Considering untamed
inflation coupled with uncertainties surrounding inflow of funds and heavy government budgetary borrowing,

a status quo in interest rates is expected during the next quarter.

MUTUAL FUND INDUSTRY REVIEW

During the period, investor confidence channeled its way into low risk fixed income funds which primarily
invest in Government Securities. Due to limited investment avenues and competitive yields offered on Treasury
Bills, asset allocation bias towards government securities increased during the period. Revaluation loss on certain
TFCs on account of delayed coupon payments by their issuers led to a drop in NAVs of TFC centric income
funds. This highlights the continued risks in such investments and the reason for inclination towards investments
in Government Securities. As on February 28, 2010, Industry AUMs were recorded at Rs.Rs.222.95 billion
compared to Rs.223.48 as on December 31, 2009. AUMs of income funds witnessed a decline due to revaluation
losses on TFCs. Moreover equity funds also experienced outflows.

FUND PERFORMANCE

3QFY10 fared well for equity market investors with KSE-100 rising by 8.43% during the period under review.
Although first two months of the quarter were dull amidst low volumes, large foreign inflows in the month of
March propelled the index to 18 month high at the quarter end. ABL-SF yielded a return of 11.52% during
the quarter under review against 8.43% appreciation in KSE-100, which is an outperformance by 309 basis
points. Our investors will be pleased to learn that ABL-SF, after third quarterOs performance, has become the
best performing stock fund in the open-end category on both year-to-date (July-March) and since-inception
basis.

During the period from June 28, 2009 to March 31, 2010, ABL-SF earned total income of Rs.131.47 million,
out of which Rs.81.18 million was gain on sale of investment, Rs.33.22 million was on account of unrealized
gain on investments, Rs.14.32 million from dividend income and Rs.2.73 million from profit on bank deposits.
After accounting for expenses of Rs.14.27 million, comprising mainly of the management fee of Rs.8.28 million
and brokerage and other charges of Rs.3.78 million, net income from operating activities for the period ended
March 31, 2010 stood at Rs.117.20 million. With the net element of income of Rs.17.67 million included in

the prices of units issued less those in units redeemed, the net income for the period ended March 31, 2010
stood at Rs.134.87 million. The asset allocation and performance of ABL-SF as at March 31, 2010 was as follows:
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ABL STOCK FUND
CONDENSED INTERIM STATEMENT OF
ASSETS AND LIABILITIES (UN-AUDITED)
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PERFORMANCE

Since Launch|Quarterto-datey  March

ABL-SF* 44.35% 11.529%  6.81%
KSE-100* 42.11% 8.43% 5.39%
Profit on Rs.100,000 invested*  44,349.00 11,515.49 6,808.88

*Returns are net of management free & all other expenses
**Represents profit earned by investing Rs.100,000 in ABL-SF

FUTURE OUTLOOK

We remain upbeat on future outlook of Pakistani stock market. Asian markets have received overwhelming
response from investors worldwide, who expect growth in the continent to surpass that in rest of the world for
foreseeable future. During March 2010, foreign flows depicted these bullish sentiments with Indian market
receiving $4.1 billion, Taiwan $3.5 billion, South Korea $4.8 billion and Thailand $1.4 billion. Large foreign
flows received by our market were, hence, not something exceptional. Asian markets performed very well over
the past month and most of these markets are now trading close to their all time highs. Frontier Markets such
as Pakistan could be the next preferred destination of investors, who now find Emerging Markets

a little over valued. Although fragile economic outlook demands caution, we feel that scripts backed by solid
fundamentals still hold key for local investors seeking value in the longer-term.

MANAGEMENT QUALITY RATING

On December 31, 2009, JCR-VIS has reaffirmed the Management Quality Rating of ABL Asset Management
Company Limited (ABL AMCL) at OAM30O (AM-Three), which denotes Ogood management quality.O

ACKNOWLEDGEMENT

We thank our valued investors who have placed their confidence in us. The Board is also thankful to the
Securities & Exchange Commission of Pakistan, State Bank of Pakistan, the Trustee (Central Depository
Company of Pakistan Limited), the management of Karachi Stock Exchange (Guarantee) Limited and the
Auditors for their continued cooperation and support. The Directors also appreciate the efforts put in by the
management team for their unswerving commitment and hard work.

For and on behalf of the Board

-

FARID AHMED KHAN
(CEO)
Karachi, April 26, 2010
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AS AT MARCH 31, 2010

Marach 31,
Note 2010
ASSETS (Rupees in '000")
Bank balances 4 41,676
Investments 5 388,180
Dividend and profit receivable 6 6,703
Deposits and prepayments 2,620
Receivable against sale of investments 3,927
Preliminary expenses and floatation cost 3,045
Total assets 446,150
LIABILITIES
Payable to ABL Asset Management Company Limited
- Management Company 7 4,675
Payable to the Central Depository Company of Pakistan Limited - Trustee 74
Payable to the Securities and Exchange Commission of Pakistan 262
Payable against purchase of investments 1,663
Payable to unit holders against redemption of units 49
Accrued expenses and other liabilities 439
Total liabilities 7,161
Net assets 438,989
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 438,989
CONTINGENCIES AND COMMITMENTS 8
Number of units
NUMBER OF UNITS IN ISSUE 30,412
Rupees
NET ASSET VALUE PER UNIT 14.4349
FACE VALUE PER UNIT 10.0000

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements

-

FARID AHMED KHAN MUHAMMAD YASEEN
CEO DIRECTOR

For ABL Asset Management Company Limited
(Management Company)
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ABL STOCK FUND
CONDENSED INTERIM INCOME
STATEMENT (UN-AUDITED)

FOR THE PERIOD FROM JUNE 28, 2009 TO MARCH 31, 2010
AND QUARTER ENDED MARCH 31, 2010

ABL STOCK FUND
CONDENSED INTERIM DISTRIBUTION
STATEMENT (UN-AUDITED)

For the
period from For the
Note June 28, Quarter
2009 to ended
March 31, March 31,
2010 2010
INCOME ----(Rupees in '000") ----
Capital gain on sale of securities 81,181 14,977
Dividend income 14,321 8,405
Unrealised appreciation on remeasurement of financial
assets at fair value through profit or loss - ‘held for trading' 33,222 25911
Profit on bank accounts 2,737 587
Other income 14 R
131,474 49,881
EXPENSES
Remuneration of ABL Asset Management Company Limited
- Management Company 8,276 3,082
Remuneration of Central Depository Company of Pakistan Limited
- Trustee 592 205
Annual fee - Securities and Exchange Commission of Pakistan 262 98
Brokerage expense, federal excise duty and capital value tax 3,777 384
Auditors' remuneration 248 81
Amortisation of preliminary expenses and floatation costs 538 177
Printing charges 113 37
Annual rating fee 128 42
Listing fee 60 20
Settlement and bank charges 277 69
Other expenses 3 -
Total operating expenses 14,272 4,195
Net income from operating activities 117,202 45,686
Element of accrued income/ (loss) and capital gains/ (losses) included in prices of
units issued less those in units redeemed - net 17,671 (1,077)
Net income for the period before taxation 134,873 44,609
Taxation 39 - -
Net income for the period after taxation 134,873 44,609
Other comprehensive income for the period - -
Total comprehensive income for the period 134,873 44,609
Earnings per unit 9
The annexed notes 1 to 12 form an integral part of these condensed interim financial statements
For ABL Asset Management Company Limited
(Management Company)
ot
FARID AHMED KHAN MUHAMMAD YASEEN
CEO DIRECTOR
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FOR THE PERIOD FROM JUNE 28, 2009 TO MARCH 31, 2010
AND QUARTER ENDED MARCH 31, 2010

For the
period from For the
June 28, Quarter
2009 to ended
March 31, March 31,
2010 2010

----(Rupees in '000") ----

Opening undistributed income - realised - 82,953
- unrealised - 7,311

- 90,264

Net income for the period 134,873 44,609
Undistributed income carried forward 134,873 134,873

Undistributed income comprising:
Realised income 101,651 101,651

Unrealised income 33,222 33,222
134,873 134,873

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements

For ABL Asset Management Company Limited
(Management Company)

- -

FARID AHMED KHAN MUHAMMAD YASEEN
CEO DIRECTOR
RABL Asset Management StOCk Fun d
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ABL STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT
IN UNIT HOLDERSO' FUND ( UN-AUDITED )

FOR THE PERIOD FROM JUNE 28, 2009 TO MARCH 31, 2010
AND QUARTER ENDED MARCH 31, 2010

For the
period from For the
June 28, Quarter
2009 to ended
March 31, March 31,
2010 2010

----(Rupees in '000") ----

Net Assets at the beginning of the period - 396,838

Issue of 55,185,537 units for the period from

June 28,2009 to March 31, 2010 600,156 16,542

Redemption of 24,773,955 units for the period from
June 28, 2009 to March 31, 2010 (278,369) (20,077)
321,787 (3,535)

Element of (income)/ loss and (capital gains)/ losses included
in prices of units issued less those in units redeemed-transferred to

income statement-net (17,671) 1,077
Other net income for the period 20,471 3,721
Capital gain on sale of securities 81,181 14,977
Unrealised appreciation on remeasurement of financial

assets at fair value through profit or loss - ‘held for trading' 33,222 25,911
134,873 44,609
Net assets as at the end of the period 438,989 438,989

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements

For ABL Asset Management Company Limited
(Management Company)

i

FARID AHMED KHAN MUHAMMAD YASEEN
CEO DIRECTOR
AABL Asset Management ML
Discover the potential StOCk Fund

ABL STOCK FUND
CONDENSED INTERIM CASH FLOW
STATEMENT (UN-AUDITED)
FOR THE PERIOD FROM JUNE 28, 2009 TO MARCH 31, 2010 For the period  For the Quarter
AND QUARTER ENDED MARCH 31, 2010 from June 28, ended
2009 to h
March 31, March 31,
2010 2010
CASH FLOWS FROM OPERATING ACTIVITIES ----(Rupees in'000) ----
Net income for the period before taxation 134,873 44,609
Adjustment for non-cash charges and other items;
Remuneration of ABL Asset Management Company Limited - Management Company 8,276 3,082
Remuneration of Central Depository Company of Pakistan Limited - Trustee 592 205
Unrealised appreciation on re-measurement of investments classified
as financial assets at fair value through profit or loss - 'held for trading' (33,222) (25,911)
Dividend income (14,321) (8,405)
Element of (income)/ loss and capital (gains)/ losses included in prices
of units issued less those in units redeemed - net (17,671) 1,077
Amortisation of preliminary expenses and floatation cost 538 177
79,065 14,834
(Increase)/ decrease in assets
Investments - net (354,958) 7,042
Profit receivable (129) (40)
Deposits and prepayments (2,620) 20
Receivable against sale of investments (3,927) 6,849
(361,634) 13,871
Increase / (decrease) in liabilities
Payable to Securities and Exchange Commission of Pakistan 262 98
Accrued expenses and other liabilities 439 (162)
Payable to unit holders against redemption of units 49 49
Payable against purchase of investments 1,663 (28,599)
2,412 (28,615)
Dividend received 7,748 2,241
Remuneration paid to ABL Asset Management Company Limited - Management Compdiiy184) (3,004)
Remuneration paid to Central Depository Company of Pakistan Limited - Trustee (518) (203)
Net cash used in operating activities (280,112) (876)
CASH FLOWS FROM FINANCING ACTIVITIES
Net receipts/ (payments) against issuance/ (redemption) of units ‘ 321,787 ‘ ‘ (3,535) ‘
Net cash generated from/ (used in) financing activities 321,787 (3,535)
Net increase/ (decrease) in cash and cash equivalents 41,676 (4,410)
Cash and cash equivalents at the beginning of the period - 46,086
Cash and cash equivalents at the end of the period 41,676 41,676

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements

Eea

For ABL Asset Management Company Limited
(Management Company)

FARID AHMED KHAN MUHAMMAD YASEEN
CEO DIRECTOR
AABL Asset Management
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ABL STOCK FUND
NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE PERIOD FROM JUNE 28, 2009 TO MARCH 31, 2010
AND QUARTER ENDED MARCH 31, 2010

1 LEGAL STATUS AND NATURE OF BUSINESS

ABL Stock Fund (the Fund) was established under a trust deed executed between ABL Asset
Management Company Limited (ABL AMCL) as the Management Company and Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Securities and Exchange
Commission of Pakistan (SECP) authorised constitution of the Trust Deed on April 10, 2009
and it was executed on April 23, 2009 in accordance with the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (NBFC Rules).

The Fund is an open ended fund and is listed on the Karachi Stock Exchange (Guarantee)
Limited. Units of the Fund are offered for public subscription on a continuous basis. The units
are transferable and redeemable by surrendering them to the Fund. The units of the Fund were
initially offered for public subscription at par from June 25, 2009 to June 27, 2009 and thereafter
these units are offered for public subscription on a continuous basis.

The Securities and Exchange Commission of Pakistan (SECP) vide its letter No. NBFC-
[I/DD/AMLAMC/681 dated June 30, 2009 had granted exemption to ABL Asset Management
Company Limited from preparation and publishing of the financial statements of ABL Stock Fund
for the period from June 28, 2009 to June 30, 2009. Accordingly, the current condensed interim
financial statements have been prepared for the period from June 28, 2009 to March 31, 2010.

The objective of the Fund is to provide higher risk adjusted returns to investors by investing in
diversified portfolio of equity instruments offering capital gains and dividends. The investment
objectives and policies are more fully explained in the Fund's Offering documents.

2 BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with apprc
accounting standards as applicable in Pakistan. Approved accounting standards comprise o’
International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the
Trust Deed, the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003
(the NBFC Rules), the Non-Banking Finance and Notified Entities Regulations, 2008 (the
NBFC Regulations) and directives issued by the Securities and Exchange Commission of Pakistan
(SECP). Where ever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations
or directives issued by the SECP differ with the requirements of IFRS, the requirements of the
Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.
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The disclosures made in these condensed interim financial statements have, however, been
limited based on the requirements of the International Accounting Standard 34; 'Interim
Financial Reporting'.

These condensed interim financial statements are unaudited.
Accounting Convention

These financial statements have been prepared under the historical cost convention except
for investments classified as ‘financial assets at fair value through profit or loss' category which
are carried at fair value.

Functional and Presentation Currency

These condensed interim financial statements have been prepared in Pak Rupees, which is
the Fund's functional and presentation currency.

Critical accounting estimates and judgments

The preparation of condensed interim financial statements in conformity with the approved
accounting standards requires the management to make estimates, judgments and assumption
that affect the reported amounts of assets and liabilities, income and expenses. It also requires
the management to exercise the judgment in application of its accounting policies. The
estimates, judgments and associated assumptions are based on the management's experien
and various other factors that are believed to be reasonable under the circumstances. These
estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimate
are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and
future periods.

The areas involving a higher degree of judgment or complexity, or areas where estimates and
assumptions are significant to the financial statements are as follows:

i. Classification and valuation of financial assets (notes 3.1 and 5)
ii. Amortisation of preliminary expenses and floatation costs (note 3.6)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these condensed interim
financial statements are set out below:

Financial assets

3.1.1 Classification

The Fund classifies its financial assets in the following categories: at fair value through profit
or loss, loans and receivables and available for sale. The classification depends on the purpos
for which the financial assets were acquired. Management determines the classification of its
financial assets at initial recognition and re-evaluates this classification on a regular basis.
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