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REPORT OF THE DIRECTORS
OF THE MANAGEMENT COMPANY

The Board of Directors of ABL Asset Management Company Limited, the management company of ABL Income Fund
(ABL-IF), is pleased to present the un-audited Condensed Interim Financial Statements of ABL-IF for the nine months
ended March 31, 2010.

ECONOMIC PERFORMANCE REVIEW
3QFY10 reflected resurgence in inflation due to rise in oil and commodity prices and consequently dampened market
sentiments towards possible decline in interest rates. The SBP, in its bi-monthly MPS announcements, maintained its
Discount Rate at 12.50% citing the above reasons. Exacerbating the situation, IMFÕs 5th Tranche disbursement was
delayed due to complexities surrounding the implementation of VAT. Moreover conditions associated with the disbursement
include a rise in electricity tariffs which has received strong opposition as well. Moreover the mounting Circular Debt
Issue is impeding economic recovery.

Foreign currency reserves have remained strong; however trade deficit figures have risen again owing to heavy oil imports
during the period. The fiscal deficit target of 4.9% has been revised to 5.0 Ð 5.5% of GDP to incorporate higher security
related expenditure and mitigate shortfall in revenue collection. Considering untamed inflation coupled with uncertainties
surrounding inflow of funds and heavy government budgetary borrowing, a status quo in interest rates is expected during
the next quarter.

MUTUAL FUND INDUSTRY REVIEW
During the period, investor confidence channeled its way into low risk fixed income funds which primarily invest in
Government Securities. Due to limited investment avenues and competitive yields offered on Treasury Bills, asset
allocation bias towards government securities increased during the period. Revaluation loss on certain TFCs on account
of delayed coupon payments by their issuers led to a drop in NAVs of TFC centric income funds. This highlights the
continued risks in such investments and the reason for inclination towards investments in Government Securities. As
on February 28, 2010, Industry AUMs were recorded at Rs.222.95 billion compared to Rs.223.48 as on December 31,
2009. AUMs of income funds witnessed a decline due to revaluation losses on TFCs. Moreover equity funds also
experienced outflows.

FUND PERFORMANCE
During the period under review, ABL Income FundÕs AUM grew by 24.50% to Rs.9.564 billion. Since ABL-IFÕs inception
on September 20, 2008 (Rs.1.841 billion), the fund size has increased by 419.5% by March 31, 2010. During the quarter
ended March 31, 2010, the unit price of ABL-IF increased by 2.570% to close at Rs.10.2669 (cum-dividend) translating
into an annualized return of 10.86%.

During the period under review ABL-IF was not able to outperform its 1-month KIBOR benchmark of 12.42% due to
the fact that the fund was not invested in TFCs.

Due to competitive yields offered on Treasury Bills (T-Bills) during the period under review, ABL-IF enhanced its T-
Bill allocation during the quarter by 121.45% to 33.78% of its fund size as on March 31, 2010. Exposure towards TDR
has been reduced from 60.99% as on December 31, 2009 to 40.26% as on March 31, 2010 due to unattractive rates
offered by good counters. Furthermore, investments in COIs with AA rated DFIs also decreased to 4.18% as on March
31, 2010 as compared to 11.72% as on December 31, 2009. As per its conservative investment philosophy, ABL-IF
continues to refrain from taking any exposure in TFCs due to associated price and credit risks.

ABL Income Fund earned total income of Rs.803.69 million for the nine months ended March 31, 2010, primarily out
of which Rs.474.41 million was earned from cash deposited with banks and fixed term deposits, Rs.129.60 million from
Investment in Government Securities, Rs.165.20 million from Placements and Rs.33.89 million from Reverse Repurchase
Transactions. Unrealized diminution on re-measurement of investments was to the tune of Rs.3.97 million. After
accounting for expenses of Rs.112.46 million comprising mainly of the management fee of Rs.98.09 million, remuneration
of the Trustee (CDC) of Rs.7.29 million and Rs.4.65 million on account of fee to the Securities and Exchange Commission
of Pakistan (SECP), net income from operating activities for the nine months ended March 31, 2010 stood at Rs.687.
26 million. With the net element of income of Rs.9.40 million included in the prices of units issued less those in units
redeemed, the net income for the nine months ended March 31, 2010 stood at Rs.696.66 million. The asset allocation
and asset quality of ABL-IF as at March 31, 2010 was as follows:
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Asset Allocation         Asset Quality

FUTURE OUTLOOK
Monetary easing during the last quarter was not carried forward to the period under review due to high inflation and
heavy government borrowing. Adding to the woes are unabated power shortages and fragile security conditions in the
North. Furthermore, the burgeoning circular debt issue is impeding economic recovery as well. With the Government
struggling to meet certain IMF targets coupled by fiscal uncertainties, monetary policy easing seems difficult in the near
term. Nevertheless, Pakistan being a Frontier Market is attracting Foreign Portfolio Investments which is likely to support
exchange rate parity against the US Dollar. Although Oil prices are expected to remain firm, the impact on trade deficit
should be manageable in the near term.

DIVIDEND
The Board of Directors of the management company on March 30, 2010 approved and declared interim dividend
distribution of Rs.0.2609 per unit (2.61% of the par value of Rs.10) for ABLÐIF for the quarter ended March 31, 2010.
This is in addition to interim dividend distribution of Rs.0.2783 per unit (2.78% of the par value of Rs.10) made for
the quarter ended December 31, 2009 and Rs.0.2731 per unit (2.73% of the par value of Rs.10) made for the quarter
ended September 30, 2009.

FUND STABILITY RATING
On December 31, 2009, JCR-VIS has upgraded the Fund Stability Rating of ABL Income Fund (ABL-IF) to ÔA+(f)Õ
(Single A Plus (f)) from ÔA(f)Õ (Single A (f)) denoting, both credit and price risk being considered manageable.

MANAGEMENT QUALITY RATING
On December 31, 2009, JCR-VIS has reaffirmed the Management Quality Rating of ABL Asset Management Company
Limited (ABL AMCL) at ÔAM3Õ (AM-Three), which denotes Ôgood management quality.Õ

ACKNOWLEDGEMENT
We thank our valued investors who have placed their confidence in us. The Board is also thankful to the Securities &
Exchange Commission of Pakistan, State Bank of Pakistan, the Trustee (Central Depository Company of Pakistan
Limited), the management of the Karachi Stock Exchange (Guarantee) Limited and the Auditors for their continued
cooperation and support. The Directors also appreciate the efforts put in by the management team for their unswerving
commitment and hard work.

          For and on behalf of the Board

FARID AHMED KHAN
            (CEO)

Karachi, April 26, 2010
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For ABL Asset Management Company Limited
(Management Company)

AS AT MARCH 31, 2010

ABL INCOME FUND
CONDENSED INTERIM STATEMENT OF
ASSETS AND LIABILITIES

ASSETS

Bank balances 4 863,555 914,798
Investments 5 8,630,458 5,934,000
Profit receivable 6 175,269 112,863
Security deposits and prepayments 154 100
Preliminary expenses and floatation costs 3,471 4,222
Total assets 9,672,907 6,965,983

LIABILITIES

Payable to ABL Asset Management Company Limited
 - Management Company  7  16,875 12,083
Payable to the Central Depository Company of Pakistan Limited - Trustee 944 622
Payable to the Securities and Exchange Commission of Pakistan 4,904 2,194
Dividend payable 70,351 77,701
Payable against redemption of units 15,677 760
Accrued expenses and other liabilities 8 325 447
Total liabilities 109,076 93,807

NET ASSETS 9,563,831 6,872,176

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 9,563,831 6,872,176

CONTINGENCIES AND COMMITMENTS 9

                     (Number of units)

NUMBER OF UNITS IN ISSUE 955,807,554 686,081,119

(Rupees)

NET ASSET VALUE PER UNIT 10.0060 10.0166

FACE VALUE PER UNIT 10.0000 10.0000

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Note
(Audited)
June 30,

2009

(Unaudited)
March 31,

2010

MUHAMMAD YASEEN
DIRECTORCE O

FARID AHMED KHAN
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For the
quarter
ended

March 31,
2009

For the
period from
September
20, 2008
to March
31, 2009

For the nine
months
ended

March 31,
2010

For the
quarter
ended

March 31,
2010

Note

For ABL Asset Management Company Limited
(Management Company)

ABL INCOME FUND
CONDENSED INTERIM INCOME STATEMENT
(UNAUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010

INCOME
Gain on sale of investments 607  - - -
Income from Government Securities 129,595  -  60,724  -
Income from Term Deposit Receipts 367,121 143,571 131,581 71,738
Income from Certificates of Investment 92,025  - 23,873  -
Income from Certificates of Deposit 1,306 17,134 -  15,830
Income from Letters of Placement 71,868 13,368 27,391 4,808
Income from Reverse Repurchase transactions 33,892  - 17,310  -
Profit on bank accounts 107,279 13,369 20,219 10,984

803,693  187,442 281,098 103,360
Unrealised (diminution) / appreciation on re-measurement of
investments classified as financial assets at fair value through
profit or loss - 'held for trading'   (3,970) - 1,139  -

799,723 187,442 282,237 103,360

EXPENSES
Remuneration of ABL Asset Management Company Limited
 - Management Company 98,086 17,445 35,252 9,880
Remuneration of Central Depository Company of Pakistan Limited
 - Trustee 7,290  1,692 2,597 903
Annual fee - Securities and Exchange Commission of Pakistan 4,654 1,025 1,762 573
Brokerage and other transaction costs 715 251 156 96
Bank charges 353  93 80 59
Auditors' remuneration 340 256  93  122
Amortization of preliminary expenses and floatation costs 751 529  247 247
Printing charges 108 170 91 79
Listing fee 30 109 10 51
Annual rating fee 131 115 43 53
Other expenses 5 6 2 4
Total operating expenses 112,463 21,691 40,333 12,067

Net income from operating activities 687,260 165,751 241,904 91,293

Element of income / (loss) and capital gains / (losses)
included in prices of units issued less those in
units redeemed - net 9,402 38,322 (4,399) 28,880

Net income for the period before taxation 696,662 204,073  237,505  120,173

Taxation 11 -  - -  -

Net income for the period after taxation  696,662  204,073  237,505  120,173

Other comprehensive income for the period

Element of income / (loss) and capital gains / (losses) included in
the prices of units issued less those in units redeemed - net 3,882  - -  -
Total comprehensive income for the period 700,544 204,073 237,505 120,173

Earnings per unit 10

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

Rupees inÕ000

MUHAMMAD YASEEN
DIRECTORCE O

FARID AHMED KHAN
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ABL INCOME FUND
CONDENSED INTERIM DISTRIBUTION
STATEMENT (UNAUDITED)

Opening undistributed income - realised 11,365  -  12,266  1,753
unrealised -  -  (5,109) -

11,365 - 7,157 1,753
Interim distribution:
 - Re 0.2609 per unit on March 30, 2010 -
 (2009: Re 0.3462 per unit on March 31, 2009)

Cash distribution  (70,351) (55,080) (70,351) (55,080)
Issue of bonus units (168,557) (61,755) (168,557) (61,755)

Interim distribution:
 - Re 0.2783 per unit on December 30, 2009
 (2008: Re 0.4165 per unit on December 31, 2008)

Cash distribution  (70,250) (64,886)  -  -
Issue of bonus unit (145,768) (17,261) -  -

Interim distribution:
 - Re 0.2731 per unit on September 29, 2009
 (2008: Nil)

Cash distribution  (98,392) -  -  -
Issue of bonus units (152,837)  -  -  -

Element of income / (loss) and capital gains /
(losses) included in prices of units issued
less those in units redeemed 3,882  -   -  -

Net income for the period 696,662  204,073  237,505  120,173

Undistributed income carried forward 5,754 5,091  5,754  5,091

Undistributed income comprising:

Realised income 9,724  5,091  9,724  5,091

Unrealised income (3,970) -  (3,970) -

5,754 5,091  5,754  5,091

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

For ABL Asset Management Company Limited
(Management Company)

Rupees inÕ000

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010

For the
quarter
ended

March 31,
2009

For the nine
months
ended

March 31,
2010

For the
period from
September

20, 2008 to
March 31,

2009

For the
quarter
ended

March 31,
2010

MUHAMMAD YASEEN
DIRECTOR

FARID AHMED KHAN
CE O



7

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2010

ABL INCOME FUND
CONDENSED INTERIM STATEMENT OF
MOVEMENT IN UNIT HOLDERSÕ' FUND (UNAUDITED)

Rupees inÕ000

For the
quarter
ended

March 31,
2009

For the
nine

 months
ended

March 31,
 2010

For the
period from
September

20, 2008 to
March 31,

2009

For the
quarter
ended

March 31,
2010

For ABL Asset Management Company Limited
(Management Company)

Net Assets at the beginning of the period 6,872,176  -  7,681,514  1,991,332

Issue of 1,627,262,969 units (480,146,550 units
for the period ended March 31, 2009) 16,466,279  4,868,172  6,600,749  2,334,397
Redemption of 1,404,252,685 units (135,481,456
units for the period ended March 31, 2009) (14,222,891) (1,383,159) (4,889,985) (831,144)

2,243,388  3,485,013  1,710,764  1,503,253

Issue of 46,716,151 bonus units (2009: 7,901,545 units) 467,162  79,016  168,557  61,755

Net element of (income) / loss and capital (gains) / losses included in
prices of units issued less those in units redeemed

- amount representing (income) / loss and capital
  (gains)/ losses - transferred to Income Statement (9,402) (38,322) 4,399  (28,880)

- amount representing (income)/ loss and capital
  (gains)/ losses - transferred to other comprehensive income  (3,882)  -  -        -

(13,284) (38,322) 4,399  (28,880)

Other net income for the period 700,025  204,073 236,366  120,173
Capital (loss) / gain on sale of investments 607  -  -  -
Unrealised (diminution) / appreciation on re-measurement of

investments at fair value through profit or loss - net (3,970) -  1,139  -

Net element of income / (loss) and capital gains / (losses) included in
Ê prices of units issued less those in units redeemed - amount
Ê representing income / (losses) included in other comprehensive
Ê income  3,882  -  -  -

Total comprehensive income / (loss) for the period 700,544 204,073 237,505  120,173

Interim distribution:
- Re 0.2609 per unit on March 30, 2010
Ê (2009: Re 0.3462 per unit on March 31, 2009)
Ê

Cash distribution  (70,351) (55,080) (70,351) (55,080)
Issue of bonus units (168,557) (61,755) (168,557) (61,755)

Interim distribution:
- Re 0.2783 per unit on December 30, 2009 (2008: Re 0.4165
Ê per unit on December 31, 2008)
Ê

Cash distribution  (70,250) (64,886)  -  -
Issue of bonus units (145,768) (17,261) -  -

Interim distribution:
- Re 0.2731 per unit on September 29, 2009 (2008: Nil)
Ê

Cash distribution  (98,392)  -  -  -
Issue of bonus units (152,837)  -  -  -

(706,155) (198,982) (238,908) (116,835)

Net assets as at the end of the period 9,563,831 3,530,798  9,563,831  3,530,798

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements.

MUHAMMAD YASEEN
DIRECTORCE O

FARID AHMED KHAN




